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Message Text 

LIMITED OFFICIAL USE 

PAGE 01 STATE 028591 
ORIGIN EB-08 

INFO OCT-01 ARA-06 10-13 ISO-OO AGRE-00 CEA-01 CIAE-00 
COME-OO DODE-OO FRB-03 H-01 INR-07 INT-05 L-03 LAB-04 
NSAE-00 NSC-05 PA-01 AID-05 CIEP-01 SS-15 STR-04 
ITC-01 TRSE-00 PRS-01 SP-02 OMB-Ol NSCE-00 SSO-OO 
USIE-00 INRE-00 FEA-01 /089 R 

DRAFTED BY EB/OT/STA - MCJONES 
APPROVED BY EB/OT/STA - JSSPIRO 
ARA/ECA - TSHUGART 
ARA/ECP - WDBURSON 
TREASURY - RSTANDARD (SUBS) 

TREASURY - WMCFADDEN 

090013Z 102414/75-70 

O P 082330Z FEB 77 

FM SECSTATE WASHDC 

TO AMEMBASSY BRASILIA IMMEDIATE 

INFO AMCONSUL RIO DE JANEIRO PRIORITY 

USMISSION GENEVA PRIORITY 

USDEL MTN GENEVA 

AMCONSUL SAO PAULO PRIORITY 


LIMITED OFFICIAL USE STATE 028591 

E.O. 11652: N/A 
TAGS: ETRD, BR 

SUB J : COUNTERVAILING DUTY INVESTIGATION - SCISSORS 
AND SHEARS FROM BRAZIL 

REF: STATE 194915 AUGUST 5, 1976 

1 . TREASURY WILL PUBLISH IN THE FEBRUARY 1 1 FEDERAL 
REGISTER NOTICE OF FINAL AFFIRMATIVE COUNTERVAILING 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 028591 

DUTY DETERMINATION THAT SCISSORS AND SHEARS EXPORTED 
FROM BRAZIL TO THE US BENEFIT FROM BOUNTIES OR GRANTS. 

2. THE ESTIMATED COUNTERVAILING DUTY IS SEVENTEEN PERCENT. 
THE JANUARY SUBMISSION OF THE GOB DID NOT PROVIDE 
INFORMATION ON THE ALLEGATION THAT MACHINERY USED IN THE 
PRODUCTION OF SCISSORS AND SHEARS HAD BEEN EXEMPTED FROM 
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IMPORT DUTIES AND CERTAIN INDIRECT TAXES. TO ALLOW 
MORE TIME FOR THE SUBMISSION OF THIS INFORMATION, WHICH 
COULD RESULT IN A SLIGHTLYLOWER DUTY TREASURY 
HAS ESTABLISHED THIS ESTIMATED RATE AND WILL SUSPEND 
LIQUIDATION. AS IN THE HANDBAG CASE, SUSPENSION OF 
LIQUIDATION MEANS THAT THE MERCHANDISE ENTERS THE US 
UNDER A BONDING PROCEDURE. THIS PROCEDURE ALLOWS 
CUSTOMS TO EVENTUALLY ASSESS A LESSER AMOUNT OF DUTY 
IF IT IS DETERMINED THAT THERE WERE NO BOUNTIES 

CONFERRED ON THE MACHINERY IN QUESTION. 

3. IMPORTS OF THE SUBJECT MERCHANDISE FROM BRAZIL 
WERE VALUED AT $634,000 IN THE FIRST NINE MONTHS OF 
1976. 

4. THE EMBASSY OF BRAZIL WILL BE INFORMED FEBRUARY 9 
AND A PRESS RELEASE WILL BE ISSUED FEBRUARY 10. 

5. FYI: WE REALIZE SCISSORS AND SHEARS CASE WAS 
MENTIONED IN PASSING BY FINANCE MINISTER SIMONSEN IN 
LETTER TO SECRETARY BLUMENTHAL. A REPLY TO THAT LETTER 
IS IN PREPARATION. END FYI. 

VANCE 


LIMITED OFFICIAL USE 
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